
  
 
 
 
 

To: Andre Giacini de Freitas, Thomas Colonna 

Cc: Sanjeev Chandha and Wayne Wooff, Sabah Forest Industries 

From: Laura Terrall and Walter Smith, Rainforest Alliance; Sarah McKay and Brendan Grady, 
Scientific Certification Systems 

Re: FSC Policy for Association 

Date: 2 July 2012 
 
 
Dear Andre, Thomas: 
 
Scientific Certification Systems (SCS) and Rainforest Alliance have been in discussions regarding a common 
client and pertinence of the Policy for Association.  We agreed to present information collaboratively to FSC 
as follows.  
 
Based on discussions with FSC and the Policy Unit during the 2012 CB meeting, it is our understanding that 
it is FSC’s responsibility to take any actions concerning the Policy for Association and investigation as to 
possible infringements.  CBs are asked to bring information forward should they have any doubts regarding a 
certification applicant’s or client’s conformance with the Policy.  Rainforest Alliance has the following 
certificates issued to Sabah Forest Industries Sdn Bhd (SFI): 
 
SW-CW/FM-004704 
SW-COC-005142 
 
The CW/FM certificate issued to SFI is for a natural forest management FMU. The FMU is government-
owned, and SFI operates it as a concession. The CoC certificate covers FSC Controlled Wood product 
groups only.  
 
SFI has also contracted with Scientific Certification Systems to perform a full FM/COC evaluation for the 
same natural forest management FMU covered by SW-CW/FM-004704. SCS conducted a preliminary 
assessment in November 2011.  
 
In addition, Sabah Forest Industries is a Malaysian subsidiary of a separate Indian certificate holder - 
Ballarpur Industries Limited (BILT). SCS has issued the following certificates to BILT: 
 
SCS-COC-002610 
SCS-COC-002678 
SCS-COC-003040 
SCS-COC-003041 
 
These four certificates cover paper manufacturing and processing facilities in India, and are not related to 
SFI’s operations except through a common ownership. 
 
As part of our interactions with SFI, and pertaining to FSC-POL-01-004 V2-0, Section D / Forest Conversion, 
we have gained the following details regarding conversion of its non-certified Industrial Tree Plantation (ITP) 
FMU: 
 

 SFI operates the ITP FMU under a government concession.  
 The ITP area is 181,570 ha total.  
 Conversion from natural forest to plantations of what is now the ITP area began in 1986, and has 

been ongoing since that time. Originally, SFI was a wholly government-owned company. In 1994 SFI 
was privatized, and in 1996 it acquired the concession.  

 Approximately 50,000 ha have been converted.   
 There are approximately 60,000 ha yet to be converted.   
 71,570 ha were put into forest reserves.   

 



 
 
 
In addition to conversion taking place under the concession, SFI acquired title to approximately 12,000 ha 
from the State of Sabah. The terms of the title require conversion of all operable areas.  
 
SFI is, in our opinion, operating under extenuating circumstances since it is required by the Malaysian 
Government to carry out conversion in order to hold the concession lease.  We have been informed by SFI 
that additionally, the government requires the conversion in order to maintain the natural forest management 
concession (107,053 ha), where conversion is not permitted.  SFI also argues that their operations should 
not be viewed in isolation. Rather, the conversion is part of a state regional economic development plan to 
allow 10% of the government-owned forestland in Sabah to be converted to plantations, while more than 
50% of the landmass will remain in natural forest. Finally, SFI reports that an HCVF assessment of the ITP 
area was completed in cooperation with WWF Malaysia, and claims that no HCVF areas will be converted. 
We have not further investigated these possible mitigating factors.  
 
Beyond reasonable expectation that CBs communicate possible Policy for Association infringement cases to 
FSC, the following note in Section D of the policy supports consideration of this case by FSC: 
 
“NOTE: Failure of the 10,000 ha threshold does not lead to disassociation per se, but will lead to a case by 
case investigation by an independent Complaints Panel. In judging the case, the Panel will take into account 
the local circumstances, the scale of the operation and plans for continued conversion.” 
 
We request that such a complaints panel be formed to investigate whether disassociation is warranted. 
Please note that SFI has been informed that Rainforest Alliance and Scientific Certification Systems are 
collaboratively presenting this information to FSC for further investigation. We await further guidance on what 
actions the CBs should take in this matter, if any. 
 
 
 
Best Regards, 
 
Laura Terrall        Sarah McKay 
Quality Assurance Manager      Quality Assurance Manager 
Rainforest Alliance RA-Cert Division     Scientific Certification Systems 
         

       


